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Financial Review

In financial year 2024, Alpig Group again generated a very good result, despite an increasingly nervous market
shaped by continued geopolitical event risks in the last months of the year. All three value chain elements -
Assets, Trading and Origination - contributed positively to the result. This was achieved by a continued focus
on Alpig’s core business and value creation along the value chain, together with reinforced risk management
practices to account for the new market dynamics.

Thanks to the very good business results, Alpiq further increased its net cash and equity ratio compared with
the previous year. This very solid financial position enabled Alpiq to repay a bond of CHF 260 million that
matured in July 2024 without refinancing, and to fully repay the public hybrid bond of CHF 650 million from its
own funds in mid-November. Despite these repayments, Alpiq is in a very strong position to continue the
company’s strategic development. The flexibility in the financing of strategic growth is additionally enhanced
by two new unsecured committed Revolving Credit Facilities, for a total amount of CHF 3.6 billion.

With its flexible asset base, Alpiq contributes to the integration of continuously growing wind and solar
capacity in most European markets. As part of the strategy confirmed by Alpig’s Board of Directors at the end
of 2023, Alpig will continue to focus on flexibility and its key role in the energy markets. Alpiq strengthened its
position as a provider of flexibility to the energy system with several acquisitions during financial year 2024. In
April, it acquired a majority stake in the Finnish hydrogen pioneer P2X Solutions. P2X Solutions is a Power-to-
X developer with a focus on the production and distribution of green hydrogen and synthetic fuels. In June,
Alpig made its first investment in battery energy storage systems (BESS) with the purchase of a 30 MW battery
project in Finland. The project is under construction and is expected to enter into operation in 2025. In
November, Alpig acquired a BESS project in France: the large-scale battery is expected to go into operation in
2026 with an output of 100 MW and a capacity of 200 MWh. These promising investments will enable the
integration of intermittent renewables and contribute to security of supply.

To enable transparent presentation of the Group results before non-operating effects, the consolidated
income statement is presented as a pro forma statement. The commentary on financial performance relates to
a view of operating EBITDA, EBIT and net income before non-operating effects. The non-operating effects are
detailed in the section “Alternative performance measures of Alpig”.

Alpig Group: results of operations (before non-
operating effects)

Adjusted net revenue decreased in line with energy prices to CHF 6,365.7 million (CHF 2,030.4 million less
than the previous year). The adjusted EBITDA of CHF 962.4 million was CHF 221.4 million below the previous
year. All three value chain elements - Assets, Trading and Origination - contributed positively to this very
good result.
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Consolidated income statement (pro forma statement before and after non-operating effects)

2024 2023
Results of Results of
operations operations

before non- Non-operating Results before non- Non-operating Results
CHF million operating effects effects under IFRS operating effect effects under IFRS
Net revenue 6,365.7 277.3 6,643.0 8,396.1 562.6 8,958.8
Own work capitalised 3.9 3.9 5.0 5.0
Other operating income 20.4 20.4 19.3 19.3
Total revenue and other 6,390.0 277.3 6,667.3 8,420.3 562.6 8,983.1
income
Energy and inventory costs -5,001.5 147.1 -4,854.4 -6,852.1 59.4 -6,792.7
Employee costs -246.2 -246.2 -228.2 -228.2
Other operating expenses -179.8 -179.8 -156.2 -156.2
Earnings before interest, tax, 962.4 424.4 1,386.9 1,183.8 622.0 1,806.0
depreciation and
amortisation (EBITDA)
Depreciation, amortisation -114.5 -114.5 -112.4 -12.4
and impairment
Earnings before interest and 847.9 424.4 1,272.3 1,071.5 622.0 1,693.6
tax (EBIT)
Share of results of partner -7.4 -7.4 -23.3 -23.3
power plants and other
associates
Finance costs -122.7 -122.7 -144.2 -144.2
Finance income 34.5 34.5 47.4 47.4
Earnings before tax (EBT) 752.3 424.4 1,176.7 951.4 622.0 1,573.5
Income tax expense -146.5 -86.8 -233.3 -131.9 -106.0 -237.9

Netincome 605.7 337.6 943.4 819.5 516.0 1,335.6
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2024: Results of operations by segment
Alpiq

CHF million Assets Trading Origination Other’ Group
Net revenue 4,069.7 3,274.6 4,714.6 -5,415.9 6,643.0
Non-operating effects -20.5 -10.9 -247.2 1.5 -277.3
Adjusted net revenue 4,049.2 3,263.7 4,467.4 -5,414.6 6,365.7
Otherincome 314 2.1 0.9 -10.2 24.3
Adjusted total revenue and otherincome 4,080.7 3,265.8 4,468.3 -5,424.8 6,390.0
Energy and other costs -2,961.4 -3,235.6 -4,381.8 5,298.5 -5,280.4
Non-operating effects -147.1 -147.1
Adjusted energy and other costs -3,108.6 -3,235.6 -4,381.8 5,298.5 -5,427.5
Adjusted EBITDA 972.1 30.1 86.5 -126.3 962.4
Depreciation, amortisation and impairment -101.9 -0.1 -2.8 -9.7 -114.5
Adjusted depreciation, amortisation and -101.9 -0.1 -2.8 -9.7 -114.5
impairment

Adjusted EBIT 870.1 30.1 83.7 -136.0 847.9

1 Thesegment results are carried over to the Alpig Group's consolidated figures by including t
operations (Corporate), Group consolidation effects as well as other reconciliation items. For more details, please refer to note
2.1 of the notes to the consolidated financial statements.

2023: Results of operations by segment

he units with limited market

Alpiq
CHF million Assets Trading Origination Other! Group
Net revenue 4,074.9 3,154.0 6,510.6 -4,780.8 8,958.8
Non-operating effects -402.9 -79.7 -79.8 -0.3 -562.6
Adjusted net revenue 3,672.0 3,074.3 6,430.8 -4,781.1 8,396.1
Otherincome 31.5 1.1 0.4 -8.8 24.3
Adjusted total revenue and otherincome 3,703.6 3,075.4 6,431.2 -4,789.9 8,420.3
Energy and other costs -2,605.0 -3,020.7 -6,262.3 4,710.9 -7177.1
Non-operating effects -59.0 -0.4 -59.4
Adjusted energy and other costs -2,664.0 -3,021.1 -6,262.3 4,711.0 -7,236.4
Adjusted EBITDA 1,039.6 54.3 168.9 -78.9 1,183.8
Depreciation, amortisation and impairment -99.5 -0.4 -3.1 -9.4 -112.4
Adjusted depreciation, amortisation and -99.5 -0.4 -3.1 -9.4 -1M2.4
impairment

Adjusted EBIT 940.1 53.8 165.8 -88.2 1,071.5

1 Thesegment results are carried over to the Alpig Group's consolidated figures by including the units with limited market
operations (Corporate), Group consolidation effects as well as other reconciliation items. For more details, please refer to note
2.1 of the notes to the consolidated financial statements.
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Assets

With an adjusted EBITDA of CHF 972.1 million, the result of the value chain element Assets was

CHF 67.5 million below the previous year. Lower energy prices and less volatility had a negative effect on the
result; this effect was noticeable across all main operating markets and ancillary services. Given these market
conditions, the performance of the value chain element was very good: it benefited from the stronger col-
laboration throughout the entire value chain, thanks to increased production at most power plants and also to
the adjusted asset hedging strategy, which made optimal use of the flexible production portfolio. Higher
production was driven in particular by much higher inflows in Switzerland and an increased dispatch of the
flexible thermal assets in Italy.

Trading

Against the backdrop of an extraordinary previous year of high prices and trading opportunities, the result of
the value chain element Trading was CHF 24.2 million lower. Nevertheless, the contribution of an adjusted
EBITDA of CHF 30.1 million is the result of Alpig’s commitment to trading, even in difficult market conditions.

Origination

The value chain element Origination achieved a solid result in 2024 with an adjusted EBITDA of

CHF 86.5 million, thanks to customer proximity and balanced portfolio management. The result was

CHF 82.4 million lower than the previous year due to reduced volatility and market price levels. In Germany,
France and Spain, the market access portfolios for third-party owned assets improved due to an increased
focus on the flexibility that can be provided through these portfolios.

Alternative performance measures of Alpiq

To measure and present its operating performance, Alpiq also uses alternative performance measures
through to the level of “Netincome”. Alpig makes adjustments to the IFRS results for non-operating effects
which Alpig does not consider part of results of operations.

These performance measures do not have a standardised definition in IFRS. This can therefore limit
comparability with such measures as defined by other companies. These performance measures are
presented in a pro forma statement in order to give investors a deeper understanding of how Alpiqg’s
management measures the performance of the Group. However, they are no substitute for IFRS performance
measures.
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Overview of non-operating effects
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Total

non-operating effects

CHF million 2024 2023 2024 2023 2024 2023
Net revenue 287.0 566.6 -9.7 -4.0 277.3 562.6
Total revenue and otherincome 287.0 566.6 -9.7 -4.0 277.3 562.6
Energy and inventory costs 147.1 59.4 147.1 59.4
Earnings before interest, tax, depreciation and 287.0 566.6 137.4 55.4 424.4 622.0
amortisation (EBITDA)

Earnings before interest and tax (EBIT) 287.0 566.6 137.4 55.4 424.4 622.0
Earnings before tax (EBT) 287.0 566.6 137.4 55.4 424.4 622.0
Income tax expense -64.2 -98.4 -22.6 -7.6 -86.8 -106.0
Netincome 222.9 468.2 14.8 47.8 337.6 516.0

Alpiqg has defined the following categories of non-operating effects:

Fair value changes (accounting mismatch)

Negative fair value changes of energy derivatives entered into to hedge future power production as well as
energy procurement and energy delivery contracts do not reflect operating performance because they are
economically linked with the changes in value of the hedged transactions. Rising forward prices cause the
future production volumes and power purchase agreements to increase in value and the corresponding
hedges to lose value. According to IFRS guidelines, the fair value changes of financial hedges between the last
and the current balance sheet date have to be recognised in the reporting year. As the future production
volumes and the power purchase agreements are not measured at fair value and positive changes in value
therefore cannot be recognised in the reporting year, this results in an accounting mismatch.

Accounting mismatch and expected reversals (based on energy prices as of 31 December 2024)

CHF million

Accounting mismatch until 31 December 2023 -158.0

Change in accounting mismatch in 2024 287.0

Total accounting mismatch at 31 December 2024 129.0
Of which, will be reversed in 2025 -71.7
Of which, will be reversed in 2026 -45.6
Of which, will be reversed in 2027 -14.5
Of which, will be reversed after 2027 2.8

Development of decommissioning and waste disposal funds

The operating companies of Switzerland’s nuclear power plants are required to make payments into the
decommissioning fund and the waste disposal fund to ensure that decommissioning and waste disposal
activities are funded. The investments of these two funds are exposed to market fluctuations and changes in
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estimates, which cannot be influenced by Alpiq but which do influence electricity procurement costs. The
difference between the return actually generated by the funds and the return budgeted by the nuclear power
plants of 2.75% is classified and recorded as a non-operating effect.

Consolidated balance sheet and cash flow statement
(after non-operating effects)

Total assets amounted to CHF 8.5 billion at 31 December 2024, compared with CHF 10.5 billion at end 2023.
Non-current assets were fairly stable compared with the previous year, while current assets declined by

CHF 1.8 billion to CHF 4.2 billion driven predominantly by lower energy prices impacting current derivative
financial instruments and trade receivables. Cash and cash equivalents remained stable at CHF 1.6 billion and
current term deposits decreased by CHF 253.4 million from the previous year to a total of CHF 117.3 million.
Net cash increased from CHF 346.6 million at 31 December 2023 to CHF 428.4 million at 31 December 2024,
leaving Alpiq in a very solid financial position.

Total equity increased by CHF 165.8 million due to the strong financial performance of Alpiq in 2024, partly
offset by the repayment of the hybrid bond, which reduced total equity by CHF 650 million. The equity ratio
increased further to 58.3% at year-end 2024 compared with 45.9% at year-end 2023, driven also by the
decrease in total assets.

Financial liabilities amounted to CHF 1.2 billion at 31 December 2024 compared with CHF 1.6 billion at

31 December 2023. The decrease was due mainly to a bond repayment with a nominal value of CHF 260 million
in 2024. Compared with 31 December 2023, non-current liabilities decreased by CHF 436.7 million to

CHF 1.6 billion, while current liabilities decreased by CHF 1.7 billion to CHF 2.0 billion at 31 December 2024.
This decrease of total liabilities by CHF 2.1 billion was due predominantly to lower energy prices resulting in
lower market values of derivative financial instruments and decreased trade payables.

The positive earnings before tax of CHF 1.2 billion, partly offset by the change in fair value of derivative
financial instruments and the change in net working capital, led to positive net cash flows from operating
activities of CHF 1.0 billion (previous year CHF 0.6 billion). Net cash flows from investing activities increased
by CHF 504.4 million to CHF 195.4 million in 2024, due to the decrease in current term deposits as a result of
cash management.

Net cash flows from financing activities amounted to CHF -1.3 billion and were down CHF 1.1 billion on the
previous year, driven mainly by the repayment of the hybrid bond of CHF 650 million and of one bond of

CHF 260 million in 2024. Overall, the decrease in cash and cash equivalents amounted to CHF 11.8 million and
thus remained stable at CHF 1,561.1 million at end 2024 compared with CHF 1,572.9 million at end 2023.

Outlook

In 2025, Alpig will continue to consistently drive forward the implementation of the strategy, focusing on
flexibility and enabling the integration of wind and solar in the energy system. All value chain elements Assets,
Trading and Origination are expected to deliver good results in 2025. This is thanks to Alpig’s strong asset
portfolio, well-positioned trading and origination business closely connected to its customers. Alpiq is
confident of maintaining its very solid financial position in 2025, with optimal support of value chain
operations and implementation of Alpiq’s strategy, further enabling security of supply and a better climate.



Alpig Annual Report 2024

Consolidated Financial Statements of
the Alpig Group

54



Alpig Annual Report 2024 Consolidated Financial Statements 55
Consolidated Income Statement

CHF million Note 2024 2023
Net revenue 2.2 6,643.0 8,958.8
Own work capitalised 3.9 5.0
Other operating income 20.4 19.3
Total revenue and otherincome 6,667.3 8,983.1
Energy and inventory costs 2.3 -4,854.4 -6,792.7
Employee costs 2.4 -246.2 -228.2
Other operating expenses -179.8 -156.2
Earnings before interest, tax, depreciation and amortisation (EBITDA) 1,386.9 1,806.0
Depreciation, amortisation and impairment 41/4.2 -114.5 -112.4
Earnings before interest and tax (EBIT) 1,272.3 1,693.6
Share of results of partner power plants and other associates 4.3 -7.4 -23.3
Finance costs 2.5 -122.7 -144.2
Finance income 2.5 34.5 47.4
Earnings before tax 1176.7 1,573.5
Income tax expense 2.6 -233.3 -237.9
Netincome 943.4 1,335.6
Attributable to non-controlling interests 1.6 2.9
Attributable to equity investors of Alpiq Holding Ltd. 941.8 1,332.7
Earnings per share in CHF, basic and diluted 2.7 27.37 39.32
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Consolidated Statement of
Comprehensive Income

CHF million Note 2024 2023
Netincome 943.4 1,335.6
Cash flow hedges (group companies) 3.2 -50.6 14.9
Income tax effect 3.2 7.7 -2.3
Net of income tax 3.2 -42.9 12.6
Cash flow hedges (partner power plants and other associates) 0.3

Currency translation differences 72.0 18.8
Items that may be reclassified subsequently to the income statement, net 29.4 314
of tax

Remeasurement of defined benefit plans (group companies) 2.4 0.5 24.3
Income tax effect 2.4 -0.1 -4.0
Net of income tax 2.4 0.4 20.3
Remeasurement of defined benefit plans (partner power plants and other 4.3 9.5 22.7
associates)

Income tax effect 4.3 -14 -3.2
Net of income tax 4.3 8.1 19.5
Items that will not be reclassified to the income statement, net of tax 8.5 39.8
Other comprehensive income 37.9 71.2
Total comprehensive income 981.3 1,406.8
Attributable to non-controlling interests 0.9 2.9
Attributable to equity investors of Alpiq Holding Ltd. 980.4 1,403.9
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Consolidated Balance Sheet
Assets
CHF million Note 31Dec 2024 31Dec 2023
Property, plant and equipment 4.1 1,794.5 1,748.1
Intangible assets 4.2 96.4 72.9
Investments in partner power plants and other associates 4.3 2,127.7 2,155.4
Derivative financial instruments 3.2 242.3 387.0
Defined benefit assets 2.4 41.3 40.5
Other non-current assets 28.4 19.5
Deferred income tax assets 2.6 45.5 m.2
Non-current assets 4,376.0 4,534.6
Inventories 4.4 162.6 32.7
Derivative financial instruments 3.2 446.7 1,952.0
Receivables and other current assets 4.5 1,594.3 1,814.4
Prepayments and accrued income 280.3 193.4
Current term deposits 17.3 370.7
Cash and cash equivalents 4.6 1,561.1 1,572.9
Assets held for sale 5.3 4.9 3.8
Current assets 4,167.2 5,939.9
Total assets 8,543.2 10,474.5
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CHF million Note 31Dec 2024 31Dec 2023
Share capital 3.3 0.3 0.3
Hybrid capital 3.3 650.0
Retained earnings and other reserves 4,875.6 4,086.4
Equity attributable to equity investors of Alpiq Holding Ltd. 4,875.9 4,736.7
Non-controlling interests 100.9 74.3
Total equity 4,976.8 4,811.0
Non-current provisions 4.7 145.2 109.2
Deferred income tax liabilities 2.6 324.6 434.8
Defined benefit liabilities 2.4 1.8 2.0
Derivative financial instruments 3.2 140.2 305.0
Non-current financial liabilities 3.3 994.5 1,192.0
Non-current liabilities 1,606.3 2,043.0
Currentincome tax liabilities 291.8 75.7
Current provisions 4.7 6.0 29.7
Current financial liabilities 3.3 254.8 404.0
Other current liabilities 4.9 676.1 1142.7
Derivative financial instruments 3.2 286.2 1,481.0
Accruals and deferred income 4447 486.4
Liabilities held for sale 5.3 0.6 1.0
Current liabilities 1,960.1 3,620.5
Total liabilities 3,566.5 5,663.5
Total equity and liabilities 8,543.2 10,474.5




59

Alpig Annual Report 2024 Consolidated Financial Statements
Attributable
to equity
investors
Cash flow Currency of Alpiq Non-
Share Hybrid hedge translation Retained Holding controlling Total
CHF million capital capital reserves differences  earnings Ltd. interests equity
Equity at 1 January 2024 0.3 650.0 41.6 -787.3 4,832.1 4,736.7 74.3 4,811.0
Netincome 941.8 941.8 1.6 943.4
Other comprehensive income -42.6 72.9 8.3 38.6 -0.7 37.9
Total comprehensive income -42.6 72.9 950.1 980.4 0.9 981.3
Dividends -115.9 -115.9 -2.3 -18.2
Distributions to hybrid investors -40.7 -40.7 -40.7
Change in non-controlling interests 0.0 27.5 27.5
Employee share based payment options 0.5 0.5 0.5 1.0
Initial recognition of NCI Put Option' -35.1 -35.1 -35.1
Repayment hybrid loan -650.0 -650.0 -650.0
Equity at 31 December 2024 0.3 0.0 -1.0 -714.4 5591.0 4,875.9 100.9 4,976.8
1 Seenoted.3
Attributable
to equity
investors
Cash flow Currency of Alpiq Non-

Share Hybrid hedge translation Retained’ Holding controlling Total
CHF million capital capital reserves differences earnings Ltd. interests equity
Equity at 1 January 2023 0.3 650.0 29.0 -806.1 3,681.8 3,455.0 74.1 3,529.1
Netincome 1,332.7 1,332.7 2.9 1,335.6
Other comprehensive income 12.6 18.8 39.8 71.2 0.0 71.2
Total comprehensive income 12.6 18.8 1,372.5 1,403.9 2.9 1,406.8
Dividends -92.7 -92.7 -2.7 -95.4
Distributions to hybrid investors -29.5 -29.5 -29.5
Equity at 31 December 2023 0.3 650.0 41.6 -787.3 4,832.1 4,736.7 74.3 4,811.0

1

Share premium in the amount of CHF 4,904.4 million was reclassified to retained earnings. For further details, see Note 1.4.
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Consolidated Statement of Cash Flows
CHF million Note 2024 2023
Earnings before tax 1176.7 1,573.5
Adjustments for:
Depreciation, amortisation and impairment 41/4.2 114.5 2.4
Gain on sale of non-current assets -2.9
Share of results of partner power plants and other associates 4.3 7.4 23.3
Financial result 2.5 88.2 96.8
Other non-cash income and expenses’ -9.7 21.9
Change in provisions (excl. interest) 4.7 89 23.3
Change in defined benefit assets / liabilities and other non-current 0.1 -16.2
liabilities
Change in fair value of derivative financial instruments and hedged firm 206.3 -957.2
commitments
Change in net working capital (excl. derivatives, -485.2 -134.9
current financial assets / liabilities and current provisions)
Other financial income and expenses -14.4 -37.7
Income tax paid -53.3 -86.9
Net cash flows from operating activities 1,031.1 618.4
Property, plant and equipment and intangible assets
Investments 4.1/4.2 -104.0 -77.0
Proceeds from disposals 7.9 0.1
Subsidiaries
Acquisitions 5.1 -23.4 -0.4
Proceeds from disposals 5.2 65.7
Associates
Investments 4.3 -0.2 -0.5
Proceeds from disposals -0.4
Loans receivable and financial investments
Investments -1.2 -2.9
Proceeds from disposals / repayments 0.2 0.7
Change in current and non-current term deposits 254.3 -358.5
Dividends from partner power plants, other associates and financial 4.3 28.7 23.4
investments
Interest received 33.0 40.8
Net cash flows from investing activities 195.4 -309.0

1 Inthe previous year CHF 27.9 million relate to loss on business disposal. See note 5.2 for more detail.
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CHF million Note 2024 2023
Dividends paid -115.9 -92.7
Dividends paid to non-controlling interests -23 -3.8
Proceeds from financial liabilities 3.3 31.3 538.3
Repayment of financial liabilities 3.3 -431.7 -534.5
Repayment of hybrid capital 3.3 -650.0
Distributions to hybrid investors recognised in equity outside profit or loss 3.3 -40.7 -29.5
Interest paid -46.5 -43.4
Net cash flows from financing activities -1,255.7 -165.6
Currency translation differences 17.3 -57.8
Change in cash and cash equivalents -11.8 86.0
Reconciliation:

Cash and cash equivalents at 1 January 4.6 1,572.9 1,486.9
Of which, cash and cash equivalents 1,572.9 1,474.4
Of which, cash and cash equivalents under assets held for sale 5.3 12.5

Cash and cash equivalents at 31 December 4.6 1,561.1 1,572.9

Change -11.8 86.0
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Notes to the Consolidated Financial
Statements

1 Overview

Alpig Holding Ltd. is a stock corporation under Swiss law and domiciled in Lausanne. The company and its
Swiss and foreign subsidiaries collectively form the Alpiq Group. An overview of the Group’s investments is
provided in Note 5.4 “Group companies and investments”.

1.1 Basis of preparation of the consolidated financial
statements

The consolidated financial statements of the Alpig Group have been prepared in accordance with IFRS
Accounting Standards and Interpretations (IFRIC and SIC) issued by the International Accounting Standards
Board (IASB), and comply with Swiss law. The consolidated financial statements give a true and fair view of the
financial position, financial performance and cash flows of the Alpiqg Group. They have been prepared on a
historical cost basis, except for certain items such as financial instruments, which have been measured at fair
value in some instances. The consolidated financial statements were authorised for issue by the Board of
Directors of Alpig Holding Ltd. on 25 February 2025 and are subject to approval by shareholders at the Annual
General Meeting on 15 May 2025.

The figures reported in the tables are rounded. Therefore, totals and ratios may deviate slightly from the sum
of the individual values.

Basis of consolidation

The consolidated financial statements of the Alpig Group comprise the consolidated financial statements of
Alpig Holding Ltd. and its subsidiaries, which have been prepared by using uniform accounting policies. All
intragroup balances, transactions, income and expenses are eliminated in full.

Subsidiaries are companies controlled by Alpig Holding Ltd., either directly or indirectly. Such companies are
consolidated at the date that control is obtained. Companies are deconsolidated or recognised under
“Investments in partner power plants and other associates” or under “Other non-current assets” when control
of the company is lost.

Investments in partner power plants and other associates in which the Alpiq Group has significant influence
are included in the consolidated financial statements by application of the equity method. The Alpiq Group’s
interest in the assets, liabilities, income and expenses of such companies is disclosed in note 4.3.

All other investments are recognised at fair value and included in “Other non-current assets”.

Foreign currency translation

The consolidated financial statements are presented in Swiss francs (CHF), which is both the functional
currency of Alpig Holding Ltd. and its reporting currency. The functional currency of each company in the
Group is determined by the economic environment in which it operates. Transactions in foreign currencies
are recorded in the group company’s functional currency at the exchange rate prevailing on the transaction
date. Monetary assets and liabilities denominated in foreign currencies are translated into the functional
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currency at the closing exchange rate on the reporting date. The resultant currency translation differences are
recognised in the income statement.

Receivables and loans due from foreign operations for which settlement is neither planned nor likely to occur
in the foreseeable future are, in substance, part of the company’s net investment in that foreign operation. The
resulting translation differences are recognised separately in other comprehensive income as part of the
foreign currency translation differences and reclassified from equity to the income statement on disposal of
the netinvestment in the foreign operation.

The assets and liabilities of subsidiaries are translated into Swiss francs at the closing exchange rate at the
reporting date. Income statement items are translated at the average exchange rate for the reporting period.
Currency translation differences are recognised as a separate item in other comprehensive income. On
disposal of a subsidiary or loss of control and on disposal of an associate or partner power plant or the loss of
significant influence, the cumulative currency translation differences relating to that subsidiary are reco-
gnised in the income statement as part of the gain or loss on sale in the period in which the subsidiary is
disposed of, or controlis lost.

The following exchange rates were used for currency translation:

Closing rate at Closing rate at Average rate Average rate
Unit 31Dec 2024 31Dec 2023 for2024 for2023
TEUR 0.941 0.926 0.953 0.972
1GBP 1.135 1.066 1125 1.117
1USD 0.906 0.838 0.881 0.899
100 CzK 3.737 3.745 3.793 4.051
100 HUF 0.229 0.242 0.241 0.255
100 NOK 7.980 8.238 8.196 8.516
100 PLN 22.016 21.339 22.126 21.403
100 RON 18.921 18.611 19.149 19.645

1.2 Adoption of new and revised accounting standards

Amendments, standards and interpretations adopted for the
firsttime in 2024

At 1January 2024, the following amendments to the IFRS Accounting Standards entered into force and were
applied by the Alpig Group:

- Amendments to IAS 1: Classification of Liabilities as Current or Non-current

- Amendments to IAS 1: Non-current Liabilities with Covenants

- Amendmentsto IAS 7 and IFRS 7: Supplier Finance Arrangements

- Amendments to IFRS 9 and IFRS 7: Contracts Referencing Nature-dependent Electricity

These amendments had no significant impact on the Alpig Group.
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IFRS Accounting Standards effective in future periods

The IASB has published the following standards and interpretations of relevance to Alpiq:

Adoption
Standard Title Effectiveat  planned from
Amendments to IAS 21 Lack of Exchangeability 1Jan2025 1Jan 2025
Amendments to IFRS 9 and IFRS 7 Amendments to the Classification and Measurement of 1Jan2026 1Jan 2026

Financial Instruments

Amendments to IFRS 1, IFRS7,IFRS 9, IFRS  Annual Improvements to IFRS Accounting Standards - 1Jan2026 1Jan 2026
10 and IAS 7 Volume 11
IFRS 18 Presentation and Disclosure in Financial Statements 1Jan2027 1Jan 2027

The Alpiq Group evaluates the implications of newly issued or amended accounting standards that become
effective on or after January 1, 2025. Based on the current assessment, no material impact on the Group’s
financial position or results of operations is anticipated, with the exception of IFRS 18.

Issued by the IASB in April 2024, IFRS 18 — Presentation and Disclosure in Financial Statements will replace IAS
1and becomes effective for reporting periods beginning on or after January 1, 2027, with retrospective
previous year restatement. Early adoption is allowed. The main changes resulting from the introduction of
IFRS 18 are:

Entities are required to classify all income and expenses in the income statement in five mandatory

categories (operating activities, investing activities, financing activities, discontinued operations and

income taxes) and present new sub-totals, including “Operating Profit or Loss” and “Profit or Loss Before

Financing and Income Taxes”.

- Entities are required to disclose Management-Defined Performance Measures (MPMs), providing
definitions, reconciliations to IFRS measures, and context for their use.

- Enhanced guidance is provided for the aggregation and disaggregation of information in the financial
statements.

- Inaddition, amendments to IAS 7 - Statement of Cash Flows remove classification options for interest and

dividend cash flows, and standardise their presentation to enhance comparability. The starting point for

operating cash flows, when using the indirect method, will be the operating profit or loss sub-total.

Alpiqis currently assessing the impact of implementation of IFRS 18, in particular the structure of the income
statement, the cash flow statement and the additional disclosures required for MPMs.

1.8 Significant uncertainty in estimation and
judgement

The preparation of the consolidated financial statements requires the management to exercise judgement
and make estimates and assumptions. These may significantly affect recognised assets and liabilities,
reported income and expenses and disclosures. Estimates and assumptions are based on historical
experience and expectations of future events that are believed to be reasonable under the circumstances.
Actual amounts may differ from these estimates. Any revisions to estimates and assumptions are recognised
and disclosed in the period in which they are identified.

Explanations of significant judgments and estimation uncertainties that may lead to material adjustments in
recognized assets and liabilities, reported income and expenses, and other disclosures are outlined below
and highlighted in the respective notes.



Alpig Annual Report 2024 Consolidated Financial Statements 65

Further

Significant Estimation information in
Description judgements uncertainties note
Net revenue X 2.2
Employee benefits X 2.4
Income tax X 2.6
Financial instruments X X 82
Property, plant and equipment X 4.1
Intangible assets X 4.2
Investments in partner power plants and other associates X X 4.3
Provisions X X 4.7
Contingent liabilities and guarantees X X 4.8

1.4 Changes in the presentation of the financial

statements

Alpiq reviews the presentation of financial reporting in terms of transparency, comprehensibility and accuracy
on an ongoing basis. In the Annual Report 2024, the following adjustments are made:

Figures are presented to one decimal place reflecting a more accurate picture of Alpig’s financial
statement. For consistency and comparability, previous year figures are also presented to one decimal
place.

Alpiq has discontinued the separate presentation of the “Share Premium” component within equity,
reclassifying it entirely to Retained Earnings. This reclassification has no impact on total equity and has
been applied retrospectively, with previous year figures adjusted by CHF 4,904.4 million for comparability.
This change in presentation has been made to simplify the equity structure by removing inactive
categories, since the “Share Premium” component has not been actively used in recent years.

The disclosure of accounting policies has been streamlined, with a focus on Alpig-specific applications
and interpretations that emphasise relevance and materiality. Redundancies have been removed to
improve clarity.

Content and structure of selected notes have been adjusted to align with industry and company-specific
conditions, improving transparency and readability.

The layout has been updated to align with Alpig’s refreshed corporate design.

1.5 Events after the reporting period

There were no reportable events after the reporting date of 31 December 2024.
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2 Performance

2.1 Segment information

Alpig Group segment reporting is based on the Group’s internal management structure and the internal
financial information provided to the chief operating decision maker. The reportable segments at Alpiq
consists of three elements along the company’s value chain: Assets, Trading, and Origination. The Executive
Board evaluates each of these elements separately for the purposes of performance assessment and resource
allocation. Segment results (EBITDA and adjusted EBITDA) are the key performance indicators used for
internal management and assessment purposes at Alpig. For more information about adjusted EBITDA, please
refer to the unaudited explanations in the Financial Review. In addition to energy procurement and production
costs, operating costs comprise all costs of operations, including personnel and service expenses.

- The Assets segment covers the production of electricity by Alpig’s Swiss and international power plants
through different technologies such as hydro (including small-scale hydropower), nuclear, thermal, wind
and solar, as well as the operation and optimisation of these power plants. It also comprises several wind
farm projects in Switzerland and abroad. The Alpig Swiss power plant portfolio includes run-of-river
power plants, storage and pumped storage power plants (including Nant de Drance), as well as interests in
the Gosgen and Leibstadt nuclear power plants. In addition, the Assets segment manages shares in
HYDRO Exploitation SA and Kernkraftwerk-Beteiligungsgesellschaft AG (KBG). It also covers the
production of electricity and heat at thermal power plants in Hungary, Italy and Spain. The power plant
portfolio is made up of gas-fired combined-cycle power plants and gas-fired turbine power plants. Power
is sold on the European electricity trading market, and the power plants are used by the respective grid
operators to balance the grids.

- The Trading segment covers proprietary trading activities with standardised and structured products for
electricity and gas, as well as emission allowances and certificates. The Trading segment also includes
foreign exchange and liquidity management.

- The Origination segment covers activities to optimise electricity production from third-party renewable
energy and direct marketing and energy management for industrial and business customers. This includes
the trading and sale of standardised and structured products in various countries, with the aim of helping
partners to achieve their cost efficiency and sustainability goals, thereby creating value and increasing
customer benefit. The Origination segment also covers the company’s Swiss sales and origination
activities as well as retail activities in France.

The segment results are carried over to the Alpig Group’s consolidated figures by including the units with
limited market operations (Corporate), Group consolidation effects and other reconciliation items. The latter
comprises reallocations totalling CHF 13.4 million (previous year: CHF 13.8 million) between external net
revenue and other income due to differences in account structures used for internal and external reporting
purposes. This column also includes the foreign currency effects of using alternative average exchange rates
for management reporting purposes that differ from those pursuant to IFRS Accounting Standards. Corporate
includes the financial and non-strategic investments which cannot be allocated directly to the value chain, as
well as the activities of the Group headquarters, including Alpig Holding Ltd. and the functional units.
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2024: Information by segment
Consoli-  Reconcili- Alpiq
CHF million Assets Trading Origination Corporate dation ation Group
Net revenue from third parties 1,939.1 886.9  3,827.7 -37.9 20.5 6,636.3
Inter-segment transactions? 2,130.6 2,387.7 886.8 0.7 -5,399.4 0.3 6.7
Net revenue 4,069.7 3,274.6 4,714.6 -37.3 -5,399.4 20.8 6,643.0
Otherincome 3.4 2.1 0.9 19.4 -16.2 -13.4 24.3
Total revenue and otherincome 4,101.1  3,276.7 4,715.5 -17.8 -5,415.6 73 6,667.3
Energy and other costs -2,961.4 -3,235.6 -4,381.8 -109.5 5,415.6 -7.5 -5,280.4
EBITDA3 1,139.7 41.0 333.7 -127.4 0.0 -0.2 1,386.9
Depreciation, amortisation and impairment -101.9 -0.1 -2.8 -9.7 -114.5
EBIT 1,037.7 40.9 330.9 -137.1 0.0 -0.2 1,272.3
Net capital expenditure 72.1 1.8 13.5 8.7 96.1
on property, plant and equipment and intangible
assets
Property, plant and equipment 1,694.4 0.1 8.8 96.7 1,794.5
Intangible assets 61.8 1.7 14.9 18.0 96.4
Investments in partner power plants 2,125.1 2.6 2,127.7
and other associates
Non-current assets 3,881.2 1.8 18.2 117.3 0.0 0.0 4,018.5
Number of employees at 31 December 424 m 216 599 1,350

T Negative net revenue is attributable to the change in the fair value measurement of financial derivatives, which are presented in

net revenue (see note 2.2).

2 The net effect of CHF 6.7 million results from currency effects on intragroup energy transactions.

Earnings before depreciation, amortisation and impairment losses, share of results of partner power plants and other

associates, finance costs, finance income and income tax expense
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2023: Information by segment
Consoli- Reconcili- Alpiq
CHF million Assets Trading Origination Corporate dation ation Group
Net revenue from third parties 2,754.3 1,161.0  5,018.0 31.5 5.4 8,970.2
Inter-segment transactions’ 1,320.6  1,993.0 1,492.7 -30.6 -4,788.1 1.0 -1.4
Net revenue 4,074.9 3,154.0 6,510.6 0.9 -4,788.1 6.4 8,958.8
Otherincome 31.5 1.1 0.4 21.2 -16.2 -13.8 24.3
Total revenue and otherincome 4,106.5 3,1565.2 6,511.1 22.1 -4,804.4 -7.5 8,983.1
Energy and other costs -2,605.0 -3,020.7 -6,262.3 -97.0 4,804.4 35 -71771
EBITDA? 1,501.5 134.4 248.8 -74.9 0.0 -3.9 1806.0
Depreciation, amortisation and impairment -99.5 -0.4 -3.1 -9.4 -112.4
EBIT 1,402.0 134.0 245.8 -84.4 0.0 -39 1,693.6
Net capital expenditure 68.8 1.4 6.7 76.9
on property, plant and equipment and intangible
assets
Property, plant and equipment 1,652.0 0.2 4.2 91.7 1,748.1
Intangible assets 50.0 3.5 19.4 72.9
Investments in partner power plants 2,153.1 2.3 2,155.4
and other associates
Non-current assets 3,855.1 0.2 7.6 113.4 0.0 0.0 3,976.4
Number of employees at 31 December 393 94 193 541 1,221
1  The net effect of CHF - 11.4 million results from currency effects on intragroup energy transactions.
2 Earnings before depreciation, amortisation and impairment losses, share of results of partner power plants and other
associates, finance costs, finance income and income tax expense
2024: Information by geographical area
Luxem- United Nether- Other Alpiqg
CHF million Switzerland Germany France Italy Spain bourg Kingdom land’ countries Group
Net revenue? 1,746.9 8149 14253 1,307.3 492.8 583.7 573.6 -866.6 558.5 6,636.3
from third parties
Property, plant 1,354.7 0.5 m.2 187.6 39.6 100.8 1,794.5
and equipment
Intangible assets 61.2 13.6 5.1 16.4 96.4
Investments in 2,122.3 0.2 0.6 4.6 2,127.7
partner power
plants
and other
associates
Non-current assets 3,5638.2 0.5 125.0 192.8 40.2 0.0 0.0 0.0 121.8 4,018.5

T Negative net revenue is attributable to the change in the fair value measurement of energy derivatives, which are presented in

net revenue (see note 2.2).

2 The difference to net revenue in the income statement results from currency effects on intragroup energy transactions of

CHF - 11.4 million.



Alpig Annual Report 2024 Consolidated Financial Statements 69
2023: Information by geographical area
Luxem- United Nether- Other Alpiq
CHF million Switzerland Germany France Italy Spain bourg Kingdom lands’ countries Group
Net revenue? 1,841.2 2,287.8 1,425.9 1,990.4 433.0 1,426.1 138.1 -309.1 -263.3 8,970.2
from third parties
Property, plant 1,382.1 0.7 111.8 196.3 33.0 24.2 1,748.1
and equipment
Intangible assets 59.1 8.0 5.7 72.9
Investments in 2,151.2 0.1 0.9 3.2 2,155.4
partner power
plants
and other
associates
Non-current assets 3,692.4 0.7 119.9 202.0 33.9 0.0 0.0 0.0 27.4 3,976.3

Negative net revenue is attributable to the change in the fair value measurement of energy derivatives, which are presented in

net revenue (see note 2.2).

CHF - 11.4 million.

The difference to net revenue in the income statement results from currency effects on intragroup energy transactions of

Net revenue from external customers by country is allocated based on the customer’s country of domicile.

Those countries in which Alpig generated the most net revenue in the reporting period are presented

separately in this segment information. There were no transactions with any single external customers that
amounted to 10% or more of the consolidated net revenue of the Alpig Group. Non-current assets consist of
property, plant and equipment (including right-of-use assets), intangible assets and investments in the
respective countries.

2.2 Net revenue

The Alpiq Group’s net revenue comprises revenue from contracts with customers (IFRS 15) and income from

energy and financial derivatives (IFRS 9).

2024: Disaggregation of net revenue

CHF million Asset Trading Origination Corporate Total
Revenue from energy and grid services 1,802.7 877.9 3,861.5 6,542.0
Revenue from other services 13.4 13.4
Total revenue from contracts with 1,816.1 877.9 3,861.5 0.0 6,555.4
customers

(Loss) / income from energy and financial 137.9 8.2 -27.4 -37.9 80.8
derivatives

Net revenue from third parties’ 1,954.0 886.1 3,834.1 -37.9 6,636.3

1

The difference to net revenue in the income statement results from currency effects on intragroup energy transactions of

CHF 6.7 million.
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2023: Disaggregation of net revenue

CHF million Asset Trading Origination Corporate Total
Revenue from energy and grid services 2,082.0 1,182.8 5,300.0 8,564.8
Revenue from other services 13.2 0.3 13.4
Total revenue from contracts with 2,095.2 1,183.1 5,300.0 0.0 8,578.2
customers

(Loss) / income from energy and financial 668.3 -23.4 -284.6 31.5 391.9
derivatives

Net revenue from third parties’ 2,763.4 1,159.8 5,015.4 31.5 8,970.2

1 Thedifference to net revenue in the income statement results from currency effects on intragroup energy transactions of
CHF - 11.4 million.

Accounting policies

Alpiq generally satisfies its performance obligations as principal. However, for performance obligations
related to the transmission of energy, Alpiqg acts as agent in all represented markets. Where Alpiqg acts as
agent, revenue is recognised net of the corresponding costs.

Revenue from energy and grid services

Revenue from energy supply from contracts with customers (“own use exemption” pursuant to IFRS 9) is
generally recognised over the period agreed for completion of performance. However, for energy supplies,
Alpiqg has a right to consideration that directly corresponds to the value to the customer of the energy already
supplied. For such cases, Alpiq exercises the practical expedient and recognises revenue in the amount that
can be billed. In some contracts, Alpiq sells the proportionate right in energy production of a power plant.
Revenue from these contracts is recognised over the period that corresponds to the timing of the costs.

Revenue from stand-ready obligations to deliver ancillary services is recognised on a straight-line basis
during the period in which Alpiq is available to render these services. Revenue for called ancillary services is
recognised when the energy is delivered.

Contractual penalties - for example, for deviations between the delivered and contractually agreed
quantity of energy - represent variable components in energy sales. They are included in the estimation of
the transaction price only when they become highly probable. This is normally the case towards the end
of the delivery period. Estimation of the point in time of when such variable price components are
recognised requires significant judgement.

Revenue from other services

Revenue from other services from contracts with customers is recognised generally over the time period over
which the performance obligation is satisfied on a straight-line basis. However, Alpiq applies the following
practical expedient: if Alpig has a right to consideration that directly corresponds to the value to the
customer, then revenue is recognised in the amount that can be billed.

Practical expedients applied regarding revenue from contracts with customers

Alpig exercises the practical expedient provided in IFRS 15 and, wherever possible, opts not to disclose the
remaining performance obligations at the end of the reporting period. After application of this practical
expedient, the remaining performance obligations disclosed by Alpiq at the end of the reporting period are
not significant.
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Alpiq applies the practical expedient and does not capitalise incremental costs of obtaining a customer
contract, as far as these costs would be amortised within one year. Due to the application of this practical
expedient, Alpig did not disclose any significant costs of this type.

Income from energy and financial derivatives

Energy and financial derivatives are measured at fair value through profit or loss. Changes in value in energy
derivatives are disclosed in net revenue in the period in which they occur. Revenue from trading in energy and
financial derivatives comprises net realised gains and losses from settled contracts and unrealised changes in
the fair value of unsettled contracts. For more information on measurement, refer to note 3.2.

2.3 Energy and inventory costs

CHF million 2024 2023
Electricity purchased from third parties -3,372.2 -4,661.4
Electricity purchased from partner power plants -414.8 -474.7
Gas procurement and CO, certificates -982.0 -1,693.0
Other energy and inventory costs -84.8 -79.8
Energy and inventory costs before provisions -4,853.8 -6,808.9
Movement in provisions for onerous contracts -0.6 16.2
Energy and inventory costs -4,854.4 -6,792.7

The item “Other energy and inventory costs” comprises mainly water taxes, concession fees and plant
maintenance costs.

2.4 Employee costs and employee benefits

CHF million 2024 2023
Wages and salaries -198.4 -185.8
Defined benefit pension costs -14.4 -11.2
Defined contribution pension costs -2.0 -2.4
Social security costs and other employee costs -31.4 -28.8
Employee costs -246.2 -228.2
Number of employees at the reporting date
31Dec 2024 31Dec 2023
Employees (full-time equivalents) 1,338 1,210
Apprentices 12 n

Total 1,350 1,221
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Defined benefit plan

The Group operates a number of pension schemes as required by law. The group companies in Switzerland
participate in PKE-CPE Vorsorgestiftung Energie, a legally independent pension scheme that meets the
criteria of a defined benefit plan in accordance with IAS 19. Employees of foreign subsidiaries are generally
covered by state social security schemes or independent defined contribution pension plansin accordance
with national practices. These plans meet the criteria of a defined contribution plan according to IAS 19.

PKE-CPE Vorsorgestiftung Energie

PKE-CPE Vorsorgestiftung Energie is a pension fund with the legal form of a foundation and pension fund
under the Swiss Civil Code (ZGB) and the Swiss Federal Law on Occupational Retirement, Survivors’ and
Disability Pension Plans (BVG). The objective of the foundation is to provide occupational benefits in
accordance with the BVG and its ordinances, protecting the employees of the affiliated companies and their
families and survivors against the financial consequences of old age, invalidity and death. The Board of
Trustees is the most senior governing body of PKE-CPE Vorsorgestiftung Energie. It is composed of an equal
number of employee and employer representatives of the affiliated companies and constitutes itself. The
benefits provided by PKE-CPE Vorsorgestiftung Energie and their financing, the organisation and
administration and the relationship with the affiliated companies, the active insured members and the
pensioners are defined in the pension fund and organisational regulations.

The plan assets are invested by PKE-CPE Vorsorgestiftung Energie jointly for all affiliated companies, which
share the actuarial and investment risks of the pension fund. The Board of Trustees is responsible for the
investment of the plan assets. The organisation of the investment activities and the related competencies are
specified in the investment regulations and investment strategy. The pension fund is exposed to actuarial and
investment risks. In the event of underfunding, the Board of Trustees, in collaboration with a recognised
actuarial expert, implements suitable measures to eliminate the underfunding. If necessary, the interest rate
on the retirement savings capital, the financing and the benefits in excess of the minimum requirement under
BVG may be adjusted to bring them into line with the funds available. If other measures are not sufficient, PKE-
CPE Vorsorgestiftung Energie may require the employer and the employee to pay additional contributions to
eliminate the underfunding.

Defined benefit liabilities / assets in the balance sheet

CHF million 31Dec 2024 31Dec 2023
Present value of defined benefit obligation 618.3 577.0
Fair value of plan assets 657.8 616.0
Deficit / surplus (-) -39.5 -38.5
Asset ceiling 0.5
Net defined benefit liabilities / assets (<) -39.5 -38.5

Of which, liabilities 1.8 2.0

Of which, assets 41.3 40.5
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Reconciliation of net defined benefit liabilities / assets
CHF million 2024 2023
Net defined benefit liabilities / assets (-) at 1 January -38.5 2.2
Defined benefit expense recognised in the income statement 14.4 10.2
Defined benefit expense recognised in other comprehensive income' -0.5 -24.3
Contributions by employer to legally independent pension schemes -14.6 -26.2
Benefits paid directly by employer -0.3 -0.4
Net defined benefit liabilities / assets (-) at 31 December -39.5 -38.5
1 Of which CHF - 0.5 million (previous year: CHF - 62.3 million) related to change in effect of asset ceiling.
Changes in the present value of the defined benefit obligation
CHF million 2024 2023
Present value of defined benefit obligation at 1 January 577.0 632.6
Interest expense on defined benefit obligations 8.6 1.8
Current service cost 13.6 .1
Contributions by plan participants 9.6 9.3
Benefits paid -30.6 -43.9
Administration costs 0.5 0.3
Remeasurements:
Financial assumptions 45.8 38.8
Demographic assumptions -1.8 -2.6
Experience adjustments -4.5 16.4
Settlement! -96.8
Present value of defined benefit obligation at 31 December 618.3 577.0

1 The provisions in the affiliation agreement between Alpiq and PKE cover the transfer of pensioners from the Alpiq pension
scheme to a separate scheme called “Pensioners without employer” if there is a lasting imbalance between active insured

persons and pensioners. In 2022, Alpig was informed by PKE that such an imbalance had existed for some time and that

therefore the transfer of a certain number of pensioners had to take place in order to align with the affiliation agreement. The
P&L effect of this settlement was taken into account in the figures reported in 2022. The settlement eliminated all further
obligations of Alpig towards the transferred pensioners and resulted in a loss on settlement of CHF 26 million (recognised in
2022). In 2023, the transferred defined benefit obligations and plan assets in the amount of CHF 97 million were derecognised

and a cash outflow of CHF 13.4 million to PKE was recorded.

The weighted average duration of the defined benefit obligation at the reporting date is 13.2 years (previous

year: 12.6 years).
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Changes in the fair value of the plan assets
CHF million 2024 2023
Fair value of plan assets at 1 January 616.0 691.8
Interestincome on plan assets 9.2 13.3
Contributions by employer to legally independent pension schemes 13.6 27.2
Contributions by plan participants 9.6 9.3
Benefits paid -30.3 -43.9
Settlement -96.8
Remeasurement on plan assets 39.7 15.1
Fair value of plan assets at 31 December 657.8 616.0
Asset classes of plan assets
CHF million 31Dec 2024 31Dec 2023
Quoted market prices
Liquidity 15.7 -25
Equity instruments of third parties 256.9 232.0
Debt instruments of third parties 202.5 198.8
Property funds 25.3 30.2
Other investments 58.4 59.1
Total plan assets at fair value (quoted market prices) 558.8 517.6
Unquoted market prices
Property not used by the company 99.0 98.4
Total plan assets at fair value (unquoted market prices) 99.0 98.4
Total fair value of plan assets 657.8 616.0

Accounting policies

The defined benefit obligation is calculated annually by independent pension experts using the projected unit
credit method. This accrued benefit method prorated on service recognises not only the known benefits and
benefits accrued at the reporting date, but also expected future salary and pension increases. The Continuous
Mortality Investigation (CMI) model with generation tables as a technical basis is used to reflect mortality
rates. Mortality data according to the CMI model is calculated based on along-term rate of change. The net
interest result is recognised directly in finance costs / income; any remaining employee benefit costs are
included in employee costs. Actuarial gains and losses are recognised in other comprehensive income as part
of equity in the period in which they occur. Past service costs are recognised directly in the income statement

as employee costs.

As a rule, all plans are funded by both employer and employee contributions. Employer contributions paid or
owed to pension schemes that provide defined contribution pension plans are recognised directly in the

income statement.
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The calculation of the recognised defined benefit liabilities is based on statistical and actuarial

75

assumptions. Such assumptions may differ substantially from actual circumstances due to changesin
market conditions and the economic environment, higher or lower exit rates, longer or shorter lives of
plan participants and other estimated factors. Such deviations may have an impact on the defined benefit

liabilities recognised in future reporting periods.

Actuarial assumptions

in% 31Dec 2024 31Dec 2023
Discount rate 1.00 1.50
Projected interest rate for retirement assets 2.00 2.00
Expected rates of salary increase (weighted average) 2.00 1.00
Estimated long-term rate of change in the CMI model (basis: Occupational Pensions Act 1.25 1.25
2020)

Sensitivity analysis

In each case, the sensitivity analysis takes into consideration the influence on the net defined benefit
obligation in the event that one assumption changes while all other assumptions remain unchanged. This

approach does not take into account that some assumptions are dependent on others.

CHF million 2024 2023
Discount rate

0.25% increase -19.5 -17.3
0.25% reduction 20.8 18.4
Projected interest rate for retirement assets

0.25% increase 5.5 4.6
0.25% reduction -5.4 -4.5
Rate of salary increase

0.25% increase 2.1 1.7
0.25% reduction -2.0 -1.7
Life expectancy

Tyearincrease 22.1 20.8
Tyear reduction -22.6 -21.3

Expected contributions by the employer and plan participants for the next

period

Employer social security contributions are estimated at CHF 12.9 million and employee contributions are

estimated at CHF 8.0 million for 2025.
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2.5 Finance costs and finance income
CHF million 2024 2023
Finance costs
Interest expense -42.8 -51.7
Capitalised borrowing costs 0.4 0.3
Net interest on pension plans and provisions -0.6 -15
Other finance costs' -35.9 -33.4
Net foreign exchange losses? -43.8 -57.9
Total -122.7 -144.2
Finance income
Interestincome 32.8 41.9
Gain from remeasurement of interest rate derivatives 0.3 0.3
Other finance income 1.4 5.2
Total 34.5 47.4
Financial result -88.2 -96.8
1 Ofwhich an amount of CHF -20.6 million (previous year: CHF - 20.6 million) was recognised as a commitment fee for the
federal bailout fund.
2 Ofwhich an amount of CHF -48.7 million (previous year: CHF —27.3 million) relate to the recycling of accumulated exchange
rate differences previously recognised in equity as part of the liquidation of foreign subsidiaries.
2.6 Income tax
Reconciliation
CHF million 2024 2023
Earnings before tax 1176.7 1,573.5
Expected income tax rate (Swiss average rate) 15.20% 15.00%
Income tax at the expected income tax rate -178.9 -236.0
Tax effects from:
Difference in expected income tax rate compared to locally expected income tax rates -44.3 -43.4
Income exempt from tax' 0.6 21.0
Non-deductible expenses for tax purposes -1.4 -26.9
Valuation from tax loss carryforwards and use of unrecognised tax loss carryforwards -0.6 441
Effect of changes in tax rates 0.1 1.3
Previous years 1.6 2.0
Other effects -0.4
Total income tax expense -233.3 -237.9
Effective income tax rate 19.83% 15.12%

1 Predominantly relates to income from participations.
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Income tax expense charged to the income statement

CHF million 2024 2023
Currentincome tax -269.2 -121.0
Deferred income tax 35.9 -116.9
Income tax -233.3 -237.9

Change in deferred tax assets and liabilities

Deferred tax Net deferred tax

CHF million Deferred tax assets liabilities liabilities
Balance at 31 December 2022 142.9 332.6 189.7
Deferred taxes recognised in the income statement -24.0 92.9 116.9
Deferred taxes recognised in other comprehensive income 9.5 9.5
Currency translation differences -7.7 -0.2 7.5
Balance at 31 December 2023 1m.2 434.8 323.6
Acquisition of subsidiaries 1.0 0.9 -0.1
Deferred taxes recognised in the income statement -69.2 -105.1 -35.9
Deferred taxes recognised in other comprehensive income -6.1 -6.2
Currency translation differences 2.5 0.1 -2.4
Balance at 31 December 2024 45.5 324.6 279.1

Deferred tax assets and liabilities by origination of temporary differences

CHF million 31Dec 2024 31Dec 2023
Tax losses and tax assets not yet used 21.3 18.0
Property, plant and equipment 20.6 23.2
Other non-current assets 111 7.6
Current assets 16 36.1
Provisions and liabilities 22.4 69.2
Total gross deferred tax assets 9.4 154.1
Property, plant and equipment 14 7.5
Other non-current assets 159.3 165.3
Current assets 51 151.5
Provisions and liabilities 46.2 43.4
Total gross deferred tax liabilities 370.5 477.7
Net deferred tax liabilities 279.1 323.6
Tax assets recognised in the balance sheet 45.5 m.2

Tax liabilities recognised in the balance sheet 324.6 434.8
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At 31 December 2024, individual subsidiaries held tax loss carryforwards totalling CHF 201.3 million (previous
year: CHF 207.4 million), which are available for offsetting against future taxable profits. Of these, the Alpiq
Group has not recognised tax benefits on tax loss carryforwards of CHF 106.4 million (CHF 133.0 million) in the
balance sheet item “Deferred tax assets”, as these are recognised only to the extent that realisation of the
related tax benefit is probable. The average tax rate on tax loss carryforwards not eligible for capitalisation is
17.9% (18.7%). These tax 1oss carryforwards expire in the following periods:

CHF million 31Dec 2024 31Dec 2023
Within 1year 13.3

Within 2 - 3 years 36.8 53.8
After 3years 514 54.3
Unlimited use 4.9 24.9
Total unrecognised tax loss carryforwards 106.4 133.0

In addition, there are unrecognised deductible temporary differences totalling CHF 1.9 million
(CHF 11.1 million).

Global minimum corporate taxation

Under an OECD Inclusive Framework, more than 140 countries agreed to enact a two-pillar solution to address
the challenges arising from the digitalisation of the economy. Pillar Two introduces a global minimum
Effective Tax Rate (ETR), where multinational groups with consolidated revenue of more than

EUR 750.0 million are subject to a minimum ETR of 15% on income arising in low-tax jurisdictions.

As of 1 January 2024, various countries have changed their tax laws accordingly. In Switzerland, the Qualified
Domestic Minimum Top-up Tax (QDMTT) applies to financial years starting on or after 1 January 2024; the
Income Inclusion Rule (IIR) will apply to financial years starting on or after 1 January 2025.

Alpig exceeds the consolidated revenue threshold of EUR 750.0 million and is therefore within the scope of
the Pillar Two rules. The temporary safe harbour rules were applied in the assessment of Pillar Two’s impact on
Alpig’s tax position for financial year 2024. No global minimum tax expense is expected in any jurisdiction;
consequently, no respective income tax liabilities were recognised.

Assumptions are made based on local legal principles in calculation of current income tax. Income taxes
that are actually payable may deviate from the values originally calculated, as in some cases the definitive
assessment is not finalised until years after the end of the reporting period. The resulting risks are
identified, assessed and recognised where necessary. Deferred tax assets are calculated in part using far-
reaching estimates. The underlying forecasts pertain to a period of several years and comprise, inter alia,
a forecast of future taxable income and interpretations of the existing regulatory framework. The
temporary mandatory relief from deferred tax accounting is applied in respect of the effects of the Pillar
Two global minimum tax.
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2.7 Earnings per share

2024 2023
Earnings after tax attributable to equity investors of Alpiq Holding Ltd. (CHF million) 941.8 1,332.7
Interest on hybrid capital attributable to the period (CHF million)’ -35.6 -30.7
Share of Alpiq Holding Ltd. shareholders in earnings (CHF million) 906.2 1,302.0
Weighted average number of shares outstanding 33,110,364 33,110,364
Earnings per share in CHF, basic and diluted 27.37 39.32

1T On15November 2024, Alpiq exercised its call option and repaid the hybrid bond. For more details, refer to Note 3.3

No circumstances exist that would lead to a dilution of earnings per share.

3 Risk management, financial instruments and
financing

3.1 Financial risk management

General principles

Risk management is integral to the successful strategic, operational and financial management of Alpiq Group
and management of risk is crucial for its financial performance. Robust and comprehensive risk governance is
therefore both a business and a strategic necessity.

The principles of the Group’s risk management policy are established by the Board of Directors. The Executive
Board is responsible for their development and implementation and the Risk Management Committee
monitors compliance with the principles and policies. The principles of risk management in the Alpig Group
are outlined in the Group Risk Policy, which comprises guidelines for entering into, measuring, managing and
mitigating business risks, and specifies the organisation and responsibilities related to risk management. The
responsible units manage their risks within the framework of the risk management policy and the limits
defined for their areas of activity. The objective is to maintain a reasonable balance between the business risks
incurred, earnings generated and risk-bearing equity.

The Group Risk Policy governs a number of directives divided into three main categories: Energy Risk
Management, Business Risk Management and Financial Risk Management. The Energy Risk Management
directives define the processes and methods to manage market and credit risks in the energy business. They
also regulate the management of liquidity fluctuations caused by trading activities on stock exchanges and
under bilateral arrangements (over-the-counter; OTC) to settle margin differences. The Business Risk
Management directives govern the annual risk assessments, the process for approval of new energy products
and the definition and monitoring of measures to reduce exposure to operational and strategic risks. They
also define the principles of the hedging strategy for energy production trading books. The Financial Risk
Management directive defines the substance, organisation and system for financial risk management within
the Alpig Group, including management of financing, working capital, liquidity, foreign currency and interest
rate risks.
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The Risk Management functional unit is responsible for the overarching enterprise risk management and
reports to the CFO. It provides methods and tools for implementation of risk management and actively steers
energy-related risks. The unit ensures timely reporting to the Board of Directors, Executive Board and the Risk
Management Committee. During the annual business risk assessment process, strategic and operational risks
throughout the Group are recorded and assessed, and then assigned to the identified risk owners for mana-
gement and monitoring. The Risk Management functional unit monitors implementation of the measures.
Exposure limits are set for market, credit and liquidity risks, which are adjusted in the context of the
company’s overall risk-bearing capacity and with compliance monitored on an ongoing basis.

Energy risk

The management of energy risk covers credit risks, liquidity risk and market risks. Although market, credit and
liquidity risks are addressed in separate directives, the three are interdependent and need to be managed
with an integrated approach. This does not imply that each risk factor is of equal weight or importance.
Whereas market or credit risk potentially results in effective losses, liquidity risk impacts cashflow and
operational capital temporarily (until the cash collateral is returned).

Credit risk

Credit risk is managed primarily by application of rating-based credit limits. The Alpig Group classifies
counterparties or groups of counterparties (with similar risk characteristics) in risk categories (AAAto CCC)
based on probability of default. Once established, these ratings are applied as the basis for setting credit
limits. Such limits may be increased if collateral (such as guarantees, advances or insurance cover) is provided.
The ratings of active counterparties are reviewed periodically, and credit limits are adjusted where appro-
priate. Contracts are entered into only with counterparties that meet the requirements outlined in the Credit
Risk Directive.

Credit risk management deals with potential losses arising from business partners’ inability to meet their
contractual obligations to the Alpiq Group. It encompasses all business units and subsidiaries that transact
significant business volumes with external counterparties. It entails regular monitoring of outstanding
receivables from counterparties and their expected future developments, as well as analysis and monitoring
of the creditworthiness of new and existing counterparties. In addition to energy derivatives recognised as
financial instruments on the balance sheet, credit risk management also covers physical receipt and delivery
contracts.

The maximum credit risk corresponds to the carrying amount of the financial assets and was calculated at CHF
3,981.6 million at 31 December 2024 (previous year: CHF 6,104.4 million). The replacement values of energy
derivatives and receivables, and thus the credit risk associated with several counterparties in various
countries, decreased compared to the previous year mainly due to lower energy prices. Overall credit risk is a
consistent but not significant input factor in fair value measurement.

In addition to the strict monitoring and management of credit risk by means of internal rating-based credit
limits per counterparty and the retention of collateral, Alpig has various counterparties and customers in
different countries, which prevents a concentration of risk. Thus, credit risk for derivatives and receivables is
broadly diversified and there was no concentration of risk with any counterparty at year end. Information
about the effect of credit risk on receivables is disclosed in note 4.5.

Offsetting of financial assets and liabilities

A substantial portion of the energy contracts entered into by the Alpig Group are based on agreements with a
netting arrangement. Netting arrangements are used widely in energy trading to reduce the volume of
effective cash flows. Items relating to the same counterparties are presented on a net basis in the balance
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sheet only if a legally enforceable right to offset the recognised amounts applies under the netting

arrangement and there is an intention to settle on a net basis.

31Dec 2024 31Dec 2023
Net Net
CHF million Gross Offsetting (balance sheet) Gross Offsetting (balance sheet)
Financial assets
Trade receivables 1,872.5 -746.2 1,126.3 2,361.1 -1,104.7 1,256.4
Energy derivatives' 1,593.4 -906.7 686.7 4,494.0 -2,226.3 2,267.7
Currency and interest rate 0.7 0.7 35.1 35.1
derivatives
Derivatives designated 1.5 1.5 36.2 36.2
for hedge accounting
Financial liabilities
Trade payables 1,293.2 -746.1 547.1 2,069.5 -1,104.7 964.8
Energy derivatives? 1,309.2 -906.7 402.5 3,985.2 -2,226.3 1,758.9
Currency and interest rate 2.1 2.1 1.4 1.4
derivatives
Derivatives designated 21.8 21.8 25.7 25.7

for hedge accounting

1 Of which a net amount of CHF 4.9 million (previous year: CHF 3.2 million) originates from own-use contracts designated at fair

value on initial recognition.

2 Of which a net amount of CHF 8.3 million (previous year: CHF 23.8 million) originates from own-use contracts designated at fair

value on initial recognition.

Financial collateral

Additional collateral, such as guarantees, variation margin payments or insurance cover, is obtained where
necessary in order to hedge the risk of the failure of one party to fulfil its part of the deal and defaulting on its
contractual obligations. The amount to be provided changes according to the net obligation calculated every
day on the basis of price fluctuations. As a rule, the collateral held by the Alpig Group covers both un-
recognised energy transactions involving physical delivery and transactions recognised as financial
instruments. Financial collateral received and issued in connection with bilateral agreements to settle margin

differences is presented as follows:

31Dec 2024 31Dec 2023

Collateral Collateral Collateral Collateral

CHF million received issued received issued
Cash collateral’ 0.8 4.1 10.2 77.4
Guarantees? N4.4 84.7 58.9 231.4
Total 115.2 88.8 69.1 308.8

1 Contained under “Receivables” or “Other current liabilities” respectively
2 Guarantees to third parties in favour of third parties are presented in note 4.8.
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Liquidity risk

Margin agreements are commonly used on energy commodity exchanges and among energy traders to
reduce counterparty risk. A margin agreement is a collateralisation agreement to ensure both parties’
performance. Consequently, Alpig has to provide or can demand significant collateral in the form of cash or
bank guarantees depending on energy price movements and related to the value of the net obligation. In
addition, these can result in significant changes in liquidity, as both Alpig and its counterparties are in most
cases contractually entitled to replace cash collateral with bank guarantees in the short term and vice versa.
The Alpiq Group manages such variable liquidity requirements by means of an early warning system, con-
tinuous balancing of the underlying positions, maintenance of sufficient liquidity resources and committed
creditlines from banks. The role of liquidity management is to plan, monitor, provide and optimise liquidity of
the Alpig Group on a monthly rolling basis.

The anticipated cash flows of financial liabilities and derivative financial instruments are disclosed in the table
below. Where the intention exists to refinance loans at the end of the contract term but refinancing has not
yet been contractually secured, a cash outflow on maturity is assumed. Accordingly, actual cash flows can
differ significantly from the contractual maturities. The cash flows from derivatives are presented net when
netting arrangements are in place with counterparties and the amounts are expected to be settled net.
Depending on the future changes in value of the derivatives until maturity, the effective cash flows may
deviate significantly from the amounts reported. In order to demonstrate the effective liquidity risk from
derivative financial instruments, the cash inflows and outflows from contracts with positive and negative
replacement values are shown in the following table.

2024: Maturity analysis of financial liabilities and derivative financial instruments

Carrying
amount Cash flows
<1 1-3 4-12 1-5 >5
CHF million Total month months months years years
Trade payables 5471 -547.1 -439.9 -98.4 -8.8
Bonds 825.0 -889.3 -219.8 -509.2 -160.3
Loans payable 357.2 -408.5 -0.3 -28.1 -50.9 -279.3 -49.9
Lease liabilities 31.9 -36.6 -0.8 -1.5 -4.6 -22.6 =71
NCI put option 35.1 -38.6 -38.6
Other financial liabilities 117.5 -12.2 -65.1 -28.1 -11.8 -7.2
Cash outflows from -2,032.3 -506.1 -156.2 -295.8 -856.9 -217.3
non-derivative financial liabilities
Energy derivatives 284.2
Cash inflows 2,640.4 0.5 561.0 1,048.0 917.2 13.7
Cash outflows -1,791.2 -8.5 -247.3 -854.2 -675.3 -5.9
Currency / interest rate derivatives -21.7
Cash inflows 2,208.8 4421  1,435.8 226.5 104.4
Cash outflows -2,239.8 -4432 -14612 -228.2 -107.2 0.0
Net cash inflows / (outflows) from derivative 818.2 -9.1 288.3 192.0 239.2 107.8

financial instruments
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2023: Maturity analysis of financial liabilities and derivative financial instruments

Carrying
amount Cash flows
<1 1-3 4-12 1-5 >5
CHF million Total month months months years years
Trade payables 964.8 -964.8 -761.7 -126.0 -77.1
Bonds 1,085.2 -1,178.5 -288.8 -724.2 -165.5
Loans payable 475.7 -515.5 -0.4 -5.6 -172.7  -300.1 -36.7
Lease liabilities 35.1 -40.3 =11 -1.0 -4.3 -23.6 -10.3
Other financial liabilities 140.4 -140.6 -80.6 -44.2 -15.8
Cash outflows from -2,839.7 -843.8 -176.8 -558.7 -1,047.9 -212.5
non-derivative financial liabilities
Energy derivatives 508.8
Cash inflows 3,969.8 0.0 800.6 1,881.2 1,192.2 95.8
Cash outflows -3,052.4 -156.4  -5749 -1,731.2 -724.3 -6.6
Currency / interest rate derivatives 44.2
Cash inflows 4,358.0 441.4 556.0 3,240.7 119.9
Cash outflows -4,337.5 -440.1 -551.5 -3,226.7 -119.2
Net cash inflows / (outflows) from derivative 937.9 -14.1 230.2 164.0 468.6 89.2

financial instruments

Market risk

The Alpig Group’s exposure to market risk comprises primarily energy price risk, foreign currency risk and
interest rate risk. These risks are monitored on an ongoing basis and managed using financial instruments.
Market risk is measured in accordance with the Market Risk Directive; handling of currency risk and interest
rate risk is defined in the Financial Risk Directive. The Market Risk Directive sets out rules on taking, measuring,
limiting and monitoring risks. The Risk Management Committee monitors compliance with risk limits through
regular reports provided by the Risk Management functional unit.

Energy price risk

Energy price risk refers to potential price fluctuations that could have an adverse effect on the Alpig Group.
These fluctuations may arise from factors such as market price movements, variations in price volatility or
changing correlations between markets and products. Market liquidity risks also belong to this category. They
occur when an open energy position cannot be closed out or can be closed out only on very unfavourable
terms due to a lack of market bids. Future own-use energy transactions are normally not reported as financial
instruments unless the fair value option or hedge accounting for firm commitments are applied in accordance
with IFRS 9. Energy transactions are also conducted to optimise Alpig’s power plant portfolio. A large
proportion of the replacement values for energy derivatives shown at the reporting date are attributable to
optimisation positions, with positive and negative replacement values generally cancelling each other out.
Alpiq also engages in energy derivatives trading. The energy derivatives concluded by the Alpiq Group are
usually forward contracts or futures. The fair values are calculated on the basis of the difference between the
contractually fixed forward prices and current forward prices applicable at the reporting date. The risks
associated with trading and optimisation transactions are managed via clearly defined responsibilities and
stipulated risk limits in accordance with the Market Risk Directive. Risk Management reports regularly on
compliance with these limits to the Risk Management Committee, the Executive Board and the Board of
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Directors, using a formalised risk reporting system. Risk positions are monitored in accordance with the Value
at Risk (VaR) industry standards.

Foreign currency risk

The Alpiq Group seeks wherever possible to mitigate foreign currency risks through natural hedging of
operating income and expenses denominated in foreign currencies. The remaining foreign currency risk is
hedged by means of forward transactions in accordance with the Group’s Financial Risk Directive. Foreign
currency risk arising from energy generation or purchasing is contractually transferred to the counterparty
wherever possible. Where this is not possible or is only partly possible, forward currency contracts with a
medium-term hedging horizon are deployed to manage exposure centrally on the market in line with the
Group’s Financial Risk Directive. Hedge accounting is used to avoid fluctuations in results. The foreign
currency derivatives are all OTC products. The fair values are calculated on the basis of the difference between
the contractually fixed forward prices and forward prices applicable at the reporting date. Net investments in
foreign subsidiaries are also exposed to changes in foreign exchange rates, although the difference in
inflation rates should offset these changes in the long term. Investments in foreign subsidiaries (translation
risks) are therefore not hedged.

Interest rate risk

The risks arising from volatility in interest rates relate to the interest-bearing financial assets and liabilities of
the Alpig Group. According to the Group’s Financial Risk Directive, liquidity is invested for a maximum of two
years. This means that a change in interest rates applied to interest-bearing assets has an impact on financial
income. The funding required for the business is obtained on a long-term basis at fixed interest rates.
Financing instruments with variable interest rates, particularly those that are long-term, are generally hedged
by means of interest rate swaps. The interest rate derivatives are all OTC products. The fair value is determined
by discounting the contractually agreed payment streams with current market interest rates.

Sensitivity analysis

To illustrate the sensitivity of the Alpig Group’s financial results to market risks, the effects of reasonably
possible changes in the market risks listed above are set out below. The sensitivities are based in each case on
financial instruments recognised on the reporting date. The possible annual percentage changes in the fair
value of energy derivatives are derived from the commodity market prices for electricity, gas, coal and oil over
the past year. The sensitivities are calculated by applying maximum deviations from the mean with a 99%
confidence level. Taking into consideration historical fluctuations, the reasonably possible changes in foreign
currency prices are estimated at 5%. Interest rate swap sensitivity is shown as the effect on the change in fair
value that would arise from a 1% parallel shift in the yield curve. Alpiq quantifies each type of risk on the
assumption that all other variables remain constant. The effects are shown before tax.

31Dec 2024 31Dec 2023

+/- +/- +/- +/-

effect on effect on OCI effect on effect on OCI

+/- earnings before before income +/- earnings before before income

CHF million in% income tax tax in% income tax tax
Energy price risk 35.9 102.1 84.7 448.1

EUR / CHF currency risk 5.0 16.0 71.3 5.0 47.1 36.6
EUR / CZK currency risk 5.0 0.3 5.0 0.8
EUR/PLN currency risk 5.0 0.2 5.0 1.3

Interest rate risk 1.0 1.1 0.1 1.0 6.8 0.3
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3.2 Financial instruments

Carrying amounts and fair values of financial assets and
liabilities

The fair values of financial assets and financial liabilities are summarised in the following table. Not included

therein are cash and cash equivalents, trade receivables and trade payables, as well as miscellaneous
receivables and liabilities where the carrying amounts differ only insignificantly from their fair values.

85

31Dec 2024 31Dec 2023
CHF million Carrying amount Fair value Carrying amount Fair value
Financial assets at fair value through profit or loss
Financial investments 1.1 1.1 1.4 1.4
Positive replacement values of derivatives
Energy derivatives' 686.7 686.7 2,267.7 2,267.7
Currency and interest rate derivatives 0.7 0.7 35.1 35.1
Derivatives designated for hedge accounting 1.5 1.5 36.2 36.2
Financial liabilities at amortised cost
Bonds 825.0 858.5 1,085.2 1,105.0
Loans payable 357.2 365.5 475.7 474.0
NCI put option 35.1 35.1
Financial liabilities at fair value through profit or loss
Negative replacement values of derivatives
Energy derivatives? 402.5 402.5 1,758.9 1,758.9
Currency and interest rate derivatives 2.1 2.1 1.4 1.4
Derivatives designated for hedge accounting 21.8 21.8 25.7 25.7

Of which a net amount of CHF 4.9 million (previous year: CHF 3.2 million) originates from own-use contracts designated at fair

value on initial recognition.

2 Ofwhich anet amount of CHF 8.3 million (previous year: CHF 23.8 million) originates from own-use contracts designated at fair

value on initial recognition.

Fair value hierarchy of financial instruments

The fair value hierarchy shown below was used to classify the financial instruments:

Level 1.
Quoted prices in active markets for identical assets or liabilities

Level 2:
Valuation model based on prices quoted in active markets that have a significant effect on the fair value

Level 3:
Valuation models utilising inputs that are not based on quoted prices in active markets and which have a
significant effect on the fair value

At the reporting date, the Alpiq Group measured the following assets and liabilities at their fair value or
disclosed a fair value.
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CHF million 31Dec 2024 Level 1 Level 2 Level 3
Financial assets at fair value through profit or loss

Financial investments 1.1 1.1
Energy derivatives 1,593.4 1,542.4 51.0
Currency and interest rate derivatives 0.7 0.7
Derivatives designated for hedge accounting 1.5 1.5
Financial liabilities at amortised cost
Bonds 858.5 858.5
Loans payable 365.5 365.5
NCI put option 35.1 35.1
Financial liabilities at fair value through profit or loss
Energy derivatives 1,309.2 1,269.7 39.5
Currency and interest rate derivatives 2.1 2.1
Derivatives designated for hedge accounting 21.8 21.8
CHF million 31Dec 2023 Level1 Level 2 Level 3
Financial assets at fair value through profit or loss
Financial investments 1.4 1.4
Energy derivatives 4,494.0 4,384.8 109.2
Currency and interest rate derivatives 35.1 35.1
Derivatives designated for hedge accounting 36.2 36.2
Financial liabilities at amortised cost
Bonds 1,05.0 1,105.0
Loans payable 474.0 474.0
Financial liabilities at fair value through profit or loss
Energy derivatives 3,985.2 3,929.8 55.4
Currency and interest rate derivatives 1.4 1.4
Derivatives designated for hedge accounting 25.7 25.7

The energy, currency and interest rate derivatives comprise only OTC products, the majority of which are
classified as Level 2. Fair value of energy derivatives is determined using a price curve model. The observable
input factors (market prices) in the price curve model are supplemented by hourly forward prices, which are
arbitrage-free and compared with external price benchmarking on a monthly basis.

The fair value of the loans payable correspond to the contractually agreed interest and amortisation payments

discounted at market rates.

Energy derivatives disclosed under Level 3 are measured using methods that in some cases use input

factors, such as long-term energy prices or discount rates, that cannot be derived directly from an active
market. In complex cases, a discounted cash flow method is used for measurement. The determination of
these input parameters and the application of specific valuation models for non-standardised products

require significant management estimates.
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Level 3 energy derivatives
The following table shows the development of Level 3 energy derivatives:
2024 2023
CHF million Assets Liabilities Assets Liabilities
Fair values at 1 January 109.2 55.4 278.4 379.6
Purchases 0.6 10.7
Settlements -52.1 -13.0 -82.3 -107.8
Fair value changes of derivatives still held at period end -15.0 -2.4 -23.5 -147.0
Fair value changes of derivatives settled / sold / transferred 6.5 -1.3 -49.3 -62.0
Transfer from Level 3 -20.1 -10.7
Currency translation differences 1.8 0.8 -4.7 3.3
Fair values at 31 December 51.0 39.5 109.2 55.4

Transfers from Level 2 to Level 3 relate to energy derivatives measured on the basis of input factors that are no
longer observable in an active market due to decreased market activity. Transfers out of Level 3 relate to
energy derivatives measured on the basis of input factors that became observable in the financial year. Alpiq
always applies reclassifications between Level 2 and Level 3 at the end of the reporting period. Both in the
reporting year and during the previous year, no transfers between Level 1and 2 took place.

A change in the price of EUR 1 of the underlying commodity would lead to an increase / decrease in the fair

value of Level 3 instruments of CHF 6.5 million. The sensitivity analysis does not include any inter-

dependencies between different commodities. In order to hedge contracts assigned to Level 3, Alpig enters
into hedges that may be classified as Level 2 or Level 1. It is also possible that the Level 3instrumentis a hedge
for an own-use contract. Thus, the sensitivity analysis of Level 3 instruments does not include the offsetting

effect from the hedging position or the own-use contract.

Development of day one gains and losses

Measurement of financial instruments with valuation inputs not entirely based on quoted prices in active
markets may result in deviations between the fair value and the transaction price at the time of entering the
contract. These deviations are recognised as day one gains or losses and are amortised on a straight-line
basis until the markets of the valuation inputs used become active.

The following table shows the reconciliation of the change in deferred day one gains and losses. These items

relate entirely to Level 3 energy derivatives.

2024 2023
CHF million Day one gains Day one losses Day one gains Day one losses
Balance at 1January 22.7 8.3 20.6 12.0
Deferred profit / 1oss arising from new transactions 0.6 10.7
Profit orloss recognised in the income statement -6.3 -3.2 -7.6 -3.1
Currency translation differences 0.7 0.4 -1.0 -0.6
Balance at 31 December 17.7 5.5 22.7 8.3
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Expense [ income related to financial assets and liabilities

2024 2023
Other Other
Income comprehensive Income comprehensive
CHF million statement income statement income
Net gains / losses (excluding interest)
Financial assets and liabilities at fair value through profit or 1.7 325.8
loss
Own use contracts designated at fair value on initial 44.2 72.7
recognition
Financial assets at amortised cost -21.2 -22.7
Financial instruments designated for hedge accounting 14.3 -50.6 -19 14.9
Interest income and expense
Interest income for financial assets at amortised cost 32.8 41.9
Interest expense for financial liabilities at amortised cost -42.5 -51.3
Interest expense for financial liabilities measured at fair value -0.3 -0.4

and designated for hedge accounting

Forinformation on the impairment of trade receivables, see note 4.5.

Accounting policies

Financial investments, securities and derivatives are measured at fair value through profit or loss. All other
financial assets and liabilities are measured at amortised cost. The Alpiq Group does not have financial
instruments measured at fair value through other comprehensive income.

Financial assets and liabilities at fair value through profit or loss

Changes in value of the financial instruments measured at fair value are recognised through profit orloss in
the financial result, with the exception of energy derivatives and currency derivatives concluded in
connection with the hedging of energy transactions. Changes in the fair value of derivatives in connection
with the energy business are presented in net revenue.

In principle, future own-use energy transactions are not reported in the balance sheet. This also includes
contracts to buy or sell a non-financial item that can be settled net in cash or another financial instrument, or
by exchanging financial instruments, as if the contracts were financial instruments. By way of exception, Alpiq
irrevocably designates some of these transactions as contracts measured at fair value through profit or loss, if
otherwise an accounting mismatch would occur.

Hedging is usually carried out using physical forwards or future contracts and are related mainly to Alpig’s
own asset portfolio in Switzerland. Such non speculative hedging transactions with physical forward
contracts or futures contracts are treated as own-use contracts. They are not reported as derivative financial
instruments measured at fair value, but rather as executory contracts. Revenue or costs from such activities is
recognised on delivery. Margin calls related to futures are recorded as other receivables or other liabilities.
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Financial assets and liabilities at amortised cost

With the exception of trade receivables, financial assets and financial liabilities at amortised cost are initially
recognised at fair value plus or minus direct transaction costs. Trade receivables are measured at transaction
price.

For the subsequent measurement of financial assets at amortised cost, any impairments are calculated using
the expected credit loss model according to which losses on unsecured financial assets expected in future
are also recognised. Impairment losses expected in the future are determined using publicly available
probability of default, which takes into account forward-looking information and historical probabilities of
default. For financial assets, losses that are expected to occur in the next 12-month period are generally
recognised. If the credit risk increases significantly for specific counterparties, impairment is recognised on
the assets affected over the entire residual term of the asset. In accordance with IFRS 9, the simplified
approach is applied to trade receivables for the measurement of the expected losses by recognising the
lifetime expected credit losses (see note 4.5).

Alpig analyses historical credit losses and derives a forward-looking estimate of expected credit losses
taking, into account the economic conditions and information obtained externally. The estimates are

reviewed and analysed periodically. However, actual results may differ from these estimates, resulting in
adjustments in subsequent periods.

Hedge accounting

Cash flow hedge accounting

31Dec 2024 31Dec 2023
Foreign currency Interest rate Foreign currency Interest rate
hedges swaps hedges swaps
Derivative financial instruments in current assets (in CHF 1.5 36.2
million)
Derivative financial instruments in current liabilities (in CHF 21.6 0.2 25.3 0.4
million)
Nominal amount (in CHF million) 5.2 1,103.8

Nominal amount (in EUR million) 1,490.0 10.9 1,712.9 38.7
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Change in cash flow hedge reserves

2024 2023
Foreign currency Interestrate  Foreign currency Interest rate
CHF million hedges swaps hedges swaps
Cash flow hedge reserves at 1 January 46.7 -5.1 33.7 -4.7
Recognition of gain / loss -36.6 0.3 13.4 -0.4
Reclassification of realised gain / loss to net revenue -14.3 1.9
Reclassification of realised gain / 1oss to financial result 0.3 0.4
Change from partner power plants and other associates 0.3
Ineffective portion posted in finance income -0.3 -0.4
Income tax expense 7.7 -2.3
Cash flow hedge reserves at 31 December S5 -4.5 46.7 -5.1

Foreign currency hedges

Foreign currency positions from the sale of Swiss production capacity in euros are hedged with forward
transactions on the basis of the expected transaction volumes. Each spot component is designated as a
hedging instrument for hedge accounting. The unrealised gains / losses of the spot components are included
in other comprehensive income taking deferred taxes into account. Changes in the forward components are
recognised through profit or loss. There were no ineffective portions of the hedge from the foreign currency
hedges at the reporting date. The underlying transactions will be recognised in the income statements 2025
to 2029.

Interest rate swaps

As of 31 December 2023, interest rate swaps were in place to hedge interest rate exposure to the varying
interest rates of project financing facilities in Italy. Following the full repayment of these financing facilities in
2024, the associated interest rate swaps were unwound, leading to the termination of the hedge accounting
relationship.

Fair value hedge accounting

In 2022 and 2023, Alpiqg applied fair value hedge accounting under IFRS 9 for a firm commitment related to a
fixed-priced physical energy purchase contract. In 2024, the hedging instruments expired, and no new
hedging instruments were designated. As a result, the hedge accounting relationship was discontinued.

Hedged item
The fair value changes of the hedged items are recorded in net revenue and reflected in the balance sheet line
items “Other non-current assets” and “Other current liabilities”.
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Other non-current Other current

assets liabilities Net hedged item
Ca